BY MIC

Steve McDonnell sits at the controls in the XM Satellite Radio operations center.

XM’s Mark on Northeast D.C.

Fate of Headquarters Uncertain if Sirius Merger Goes Through

By Tnomas Hearn
Washington Post Staff Writer

XM Satellite Radio chief executive Hugh
Panero and his top engineer were exploring
an abandoned printing plant in Northeast
Washington back in 1999, looking for a
home for their growing space-age radio
company.

“This is the greatest place I can imag-
ine,” Panero recalled saying to himself, not-
ing its spacious rooms and 20-foot ceilings.
Not even the spent bullets strewn across
the roof dissuaded him, he said last week —
though the engineer, a retired Air Force
brigadier general, “thought I was nuts.”

XM bought the building. The company
invested $70 million in high-tech and aero-
space hardware. And as it grew into a $4.3
billion enterprise that today employs more
than 700 people, it helped turn the area
around New York and Florida avenues NE
from a strip of boarded-up buildings into a
growing commercial center with a Metro

stop, office and condo space and the future
headquarters of the Bureau of Alcohol, To-
bacco, Firearms and Explosives.

But XM itself has been on a wild ride, los-
ing more than $3 billion over the past seven
years. Its stock, which had rocketed from
$2 to nearly $40 a share , closed at $15.10
Friday, four days after the company an-
nounced its plan to merge with its New
York-based rival, Sirius Satellite Radio.

The $13 billion deal is far from a lock, be-
cause the companies will have to overcome
antitrust regulatory hurdles. But inside XM
and elsewhere in Washington there was
concern that the District might lose a com-
pany that had added some cutting-edge
glamour to a business community better
known for its government contractors.

“That’s been a feather in our cap that XM
Satellite has made their headquarters in the
District,” said James J. Abdo, chief exec-
utive of Abdo Development, which has a big
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